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>>. Recommendation:
Reverse austerity to protect
constitutional rights from
further erosion
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e Thereis a decline in real terms of non-interest main expenditure by 1%

betweeen 2025/26 and 2026/27.
e The following data shows real percentage declines in consolidated expenditure:
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Headcounts in the public service between 2014/15 and 2024/2025
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e Ensure that thereis no real per
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(4. HOUSING & LAND REFORM ¢ amc

e Housing backlog of 3.7 million units - impacts

more than 12 million people
o About 30,000 units are delivered annually

e Underspending referenced in many metros for
reductions in budgetary allocations

e Over the past 20 years, the City of Cape Town’s
housing delivery has steadily declined from an
average of about 9,000 units to approximately
5,000 per year, while the housing backlog has
surged to roughly 600,000 units.

e Real cut of 6.6% in land reform between 2025/26
and 2026/27

Human Settlements Budget in
2026/27 Rands
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e Overall, there are real increases to the health budget, but these increases are
insufficient to reverse years of budget cuts

e HIV & TB and emergency medical services still face cuts of 1.4% and 1.8%
between 2025/26 and 2026/27

e Shortage of at least 34,000 healthcare workers

e Example of Chris Hani Baragwanath:

o 587 vacant posts, including 60 medical officers and over 300 nurses

e Government claims that additional allocations have been made to protect

posts, but vacancies remain.
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TO THE JOBS CRISIS?

South Africa’s capital-intensive, financialised econo

T, )
- N & Development Centre
eriing Alliances for a Wage-led, Low-Carbon, Sustainable and
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my will not deliver employment at scale.

Despite President Ramaphosa’s emphasis on addressing unemployment at SONA, there is a cut in the
Basic Education Employment Initiative’s (BEEI) budget to R318 million in 2026/27 from R6 billion in 2021.

Operation Vulindlela is one of the government polic

les geared towards indirect job creation, but even

though billions have been invested, the Budget Review shows that additional electricity generation
projects will include R16 billion of investment for a modest 4,000 jobs once constructed. Furthermore,

simplifying visa applications for tourists has only ac
under OV also risks hiding the full scale of debt, anc

ded an estimated 3,000 more jobs. Privatisation
It could turn rights-holding citizens into clientele.

The 2026 Budget offers very little to meaningfully s

nift the needle on unemployment.

Social protection serves as a vital complement to preserving dignity when the labour market fails to

create jobs at scale.

What is also required is a deliberate industrialisation agenda rooted in mass employment, localisation,

and climate responsiveness.

>>. Recommendations:

e Expand funding for public employment programmes.
e Build a deliberate state-led industrialisation agenda rooted in mass employment, localisation,
and climate responsiveness, and reject the privatisation of public goods and public services.
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